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The Honorable Benjamin L. Cardin 
United States Senate
509 Hart Senate Office Building
Washington, D.C. 20510-2003

The Honorable Christopher Van Hollen, Jr.
United States Senate
110 Hart Senate Office Building
Washington, D.C. 20510-2002

The Honorable Andrew P. Harris
U.S. House of Representatives, District 1
1533 Longworth House Office Building
Washington, DC 20515

The Honorable C. A. Dutch Ruppersberger III
U.S. House of Representatives, District 2
2416 Rayburn House Office Building
Washington, DC 20515

The Honorable John P. Sarbanes
U.S. House of Representatives, District 3
2444 Rayburn House Office Building
Washington, DC 20515


The Honorable Anthony Brown 
U.S. House of Representatives, District 4
1505 Longworth House Office Building
Washington, DC 20515

The Honorable Steny H. Hoyer 
Majority Leader
U.S. House of Representatives, District 5
1705 Longworth House Office Building
Washington, DC 20515

The Honorable David Trone 
U.S. House of Representatives, District 6
1213 Longworth House Office Building
Washington, DC 20515

The Honorable Kweisi Mfume
U.S. House of Representatives, District 7
2163 Rayburn HOB
Washington, DC 20515

The Honorable Jamie Raskin 
U.S. House of Representatives, District 8
431 Cannon House Office Building
Washington, DC 2051
Re: Opposition to New Tax Information Reporting Proposal 
Dear Members of the Maryland Congressional Delegation: 
This joint letter represents the strong opposition of Maryland financial and business associations from across the state to the proposed new tax information reporting regime.  This regime would impact almost every American who has an account at a financial institution – even at the proposed higher $10,000 threshold. By way of background, the proposal will require financial service providers to track and submit to the IRS information on the inflows and outflows of every account above a de minimis threshold during the year.  While the stated objective is to help the IRS target wealthy tax payers who are evading paying taxes, this sweeping proposal will directly impact millions of Marylanders and Maryland small businesses that have an account at a financial institution. 
It is important to recognize the scope of taxpayers this new regime would impact and who would be receiving a new form from their financial institution.  Almost every Marylander who has a bank or credit union account and has gross inflow and outflow of at least $600.  While recent proposals of increasing the de minimis threshold to $10,000 is viewed by some as less objectionable, this change will not significantly reduce the scale of this new IRS program. 
Further, the proposal creates serious privacy concerns, increases tax preparation costs for individuals and small businesses, and creates significant operational challenges for financial institutions.  While we support strong and improved tax compliance, this proposal creates a dragnet, sweeping in vast numbers of tax payers who are not the stated target of the initiative (wealthy tax dodgers).  According to the Treasury Department, they only plan to use the data to increase the audits for those who make over $400,000 a year.  If this is the case, why is an annual trigger on gross inflows and outflows for bank accounts set of $600, or even $10,000 proposed?  
While recent signals from the Biden Administration propose potential carve-outs for “wage and salary earners and federal program beneficiaries,” details of how flow calculations would work remain unclear.  Also importantly, these exclusions do not address millions of other taxpayers who would be impacted by the proposal including: non-wage workers include self-employed hair stylists, main street store owners, farmers, etc. Further, consider a taxpayer who earns $18 an hour, has no other income, and pays rent and other living expenses – the sum of gross inflows and outflows after taxes would be around $60,000. Self-employed contractors who buy materials and install them for customers, will commonly have gross inflows and outflows that far exceed the income they earn. 
As Maryland associations representing financial and business interests across the state, we urge you to oppose any efforts to institute this new reporting regime.  Thank you for your consideration of our position and this important issue.
Sincerely,

Confirmed co-signers
· Calvert County Chamber of Commerce
· Carroll County Chamber of Commerce
· Cecil County Chamber of Commerce
· Central Maryland Chamber of Commerce
· Dorchester Chamber of Commerce
· Frederick County Chamber of Commerce
· Greater Crofton Chamber of Commerce
· Harford County Chamber of Commerce
· Howard County Chamber of Commerce
· Insurance Agents of Brokers of Maryland
· Maryland Association of Health Underwriters
· Maryland Bankers Association
· Maryland Chamber of Commerce
· Maryland Hispanic Chamber of Commerce
· Maryland Motor Truck Association 
· Maryland REALTORS® Association
· Maryland Retailers Association
· MD Association of Chain Drug Stores
· National Association of Insurance and Financial Advisors of Maryland
· National Federation of Independent Business 
· Salisbury Area Chamber of Commerce
· Talbot County Chamber of Commerce
· Tri-State Jewelers | MD Food Industry Council
· Washington County Chamber of Commerce
· WMDA/CAR, representing service stations and convenience stores & repair facilities in Maryland, Delaware, and District of Columbia
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